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	B1.
	Review of Performance of the Company and its Principal Subsidiaries

On 15 August 2003, the Company completed the acquisition of 90.91% of the issued and paid-up capital of Stone World.  Prior to that, the Company did not have any subsidiary or associated company.

The financial results for the year ended 31 December 2003 are in relation to twelve (12) months post acquisition results after the acquisition of Stone World and its subsidiary companies.

The Group registered revenue of RM24.545 million and an unaudited profit after tax and minority interest of RM1.788 million.  The performance was within expectations and satisfactory.



	B2.
	Material Change in the Profit before Taxation compared to the results of the Preceding Quarter

The fourth quarter unaudited profit before taxation of the Group was RM1.630 million, compared to RM0.651 million recorded in the preceding quarter.  The results were supported by the completion of projects ahead of schedule.



	B3.
	Prospects

Barring any significant unforeseen circumstances, the Group’s future results are expected to be comparable to 2003.



	B4.
	Variance of Actual Profit from Forecast Profit

In the prospectus dated 28 August 2003, the Board of Directors has issued a forecast that the consolidated loss after taxation and minority interest of the Group for the financial year ending 31 December 2003 is RM238,000 as the results of the Stone World Group are consolidated with effect from 1 September 2003 onwards.  The Group achieved an unaudited profit after taxation and minority interest of RM1.788 million.

For the same financial year, Stone World Group’s profit forecast was RM7.872 million compared to the unaudited profit after taxation and minority interest of RM7.256 million.




	B5.
	Taxation

Taxation comprises the following:-

RM’000

Current year provision

295

Deferred tax expenses

883

1,178

 

	B6.
	Unquoted Investments and/or Properties

There was no disposal of any unquoted investments and/or properties during the period.



	B7.
	Investment in Quoted Securities

There was no purchase or  disposal of quoted securities for the current period.



	B8.
	Status of Corporate Proposals

	
	(a)
	MTEAM had issued a Prospectus dated 28 August 2003 and a Supplementary Prospectus dated 10 October 2003 in connection with the issuance of debt and equity securities pursuant to the restructuring scheme of Kiara Emas.  Details of the issuance of debt and equity securities are provided in Note A6.



	
	(b)
	The entire 84,002,460 shares of MTEAM were listed on the Second Board of the Kuala Lumpur Stock Exchange on 19 November 2003.  Subsequently, an additional 11,665,149 shares arising from the conversion of RCULS were listed on 9 January 2004.  A further 3,209,771 shares arising from the conversion of RCULS are expected to be listed soon.



	
	(c)
	The gross proceeds of the Restricted Issue and Special Issue amounting to RM20,999,999 have been utilised for the following purposes to-date:-



	
	
	 (i)
	RM6,239,354 to satisfy 50% of the accrued interest owing to the Bank Creditors in November 2003;



	
	
	(ii)
	RM6,000,000 as an inter-company loan to Stone World for working capital purposes in December 2003;     and


	
	
	(iii)
	RM2,000,000 as an inter-company loan to Stone World for working capital purposes in January 2004.                                            



	
	
	The balance of the proceeds is deposited with licensed banks pending further advances to Stone World for additional working capital.  The foregoing utilisation is in accordance with the condition of the Securities Commission.



	B9.
	Group Borrowings

The Group borrowings as at the end of the reporting period are as follows:-

Total outstanding

Repayable within 12 months
Repayable after

12 months

Bank overdraft

RM’000

3,845

RM’000

3,845

RM’000

-

Bill payable 

6,786

6,786

-

Term loan

12,000

3,000

9,000

22,631

13,631

9,000



	
	The borrowings are all with a local financial institution and denominated in local currency.



	B10.
	Off Balance Sheet Financial Instruments

The Group has not entered into any contract involving off balance sheet financial instruments with off balance sheet risks.



	B11.
	Material Litigation

Save as disclosed in the prospectus dated 28 August 2003, there is no significant change to the status of material litigation involving any member of the Group as a result of the acquisitions of Kiara Emas and Stone World.



	B12.
	Basic and Fully diluted Earnings per Share

The calculation of basic earnings per share is based on the consolidated profit after taxation and minority interest for the year of RM1.788 million divided by the weighted average number of 25,157,671 shares.

The calculation of fully diluted earnings per share is based on the consolidated profit after taxation and minority interest of RM1.788 million divided by the adjusted weighted average number of 28,367,442 shares.




By Order of the Board of Directors

Company Secretary

27 February 2004
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